Initial Stop Loss
Placement



Forex Breakthrough Academy has been written and designed for educational
purposes only. There is a risk of loss in all trading. Spread Betting carries significant
risk and should only be undertaken by those who can afford to lose some or all of
their investment. The Forex market is by its nature speculative and can be volatile.
Past performance is not indicative of future results. Before investing, or if in doubt
about the suitability of an investment please seek independent financial advice.

Spread Betting Account

In the UK you may wish to open a spread-betting account to trade the strategy
outlined in Forex Breakthrough Academy. We refer to GKFX Capital as we believe
they are the best broker to use for this strategy, of course it is possible to use other
platforms if preferred and we have mentioned more on the website resources page.
Canonbury Publishing Ltd receives a commission from GFKX Capital and other
brokers. © Canonbury Publishing Ltd & Perum Ltd
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automatically protect you and get you
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Initial Stop Loss Placement

 The Stop Loss is a protective order that
sits above or below your entry point to
automatically protect you and get you
out of the market if price moves
against you

* Always, always, trade with a Stop Loss
in place!
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You’ll be able to...
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* Find sensible locations on the chart for
your initial Stop Loss order

* Calculate your risk on each trade
before pulling the trigger

* Enter your Stop Loss order into the
Metatrader platform
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* How Stop Loss orders work...
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You want to enter the
market here

But if the market moves down
here it shows the buyers are weak.



Initial Stop Loss Placement

You want to enter the
market here

But if the market moves down
here it shows the buyers are weak.

Find places where the market shows
you the trade is not working...
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BUY STOP (entry order)

STOP LOSS (exit losing trade)
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___________ 1.32150

= initial exposure (risk) of 65 pips

_________________ Y _ - - 1.31500



Initial Stop Loss Placement

* You specify the price of your initial
stop loss order at the same time you

place your entry order on the
Metatrader platform...
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[ Order ' - . I. =l ﬁ]

GEPUSDSE Symbol: |GBPUSDS, Briish Pound vs US Dollar ( Bet per 0.0001) v
- EE%;E Volume:  1.00 -
1.53410 Stop Loss: 1.31500 = Take Profit: 0.00000 =
Comrment: |

Type: |Pending Order -

1.523%1
Pending Order
152382 Type: |Buy Stop ~ | GBPUSDSE 1.00
L5373 at price: 1.32150 ]| Place
152384 Expiry: [] 2015.05.06 13:40 =
1.52354
Open price you set must differ from market price by at least 20 pips.

1.52345

1.52336
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[ Order ' - . I. =l ﬁ]

GEPUSDSE Symbol: |GBPUSDS, Briish Pound vs US Dollar ( Bet per 0.0001) v

4 EE%;E Volume:  1.00 -

1.53410 Stop Loss: 1.31500 = Take Profit: 0.00000 =

Comrment: |
Type: |Pending Order -
1.52391
Pending Order
1.52382

Type: |Buy Stop = | GEPUSDSE 1.00

L5373 at price: 1.32150 ]| Place

Lia34 Expiry: [0 2015.05.06 13:40
1.52354

Open price you set must differ from market price by at least 20 pips.
1.52345

1.52336
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* Finding good spots on the chart...

* You want to find places where the
market is showing you short-term
strength has changed in the market
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* Finding good spots on the chart...

* You want to find places where the
market is showing you short-term
strength has changed in the market

 Make it prove probability now favours
a move against your trade
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* And let the Stop Loss do its job of
protecting you against bigger losses



Initial Stop Loss Placement

* And let the Stop Loss do its job of
protecting you against bigger losses

* There’s nothing wrong with taking

losing trades — don’t let your ego get in
the way
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* And let the Stop Loss do its job of
protecting you against bigger losses

* There’s nothing wrong with taking

losing trades — don’t let your ego get in
the way

* The key is to get out quick and keep
losing trades under control



Initial Stop Loss Placement

.
[

“l‘i!TT I (Below the MOR and Sellers have control)

'
“ !i i+“'T

15 min chart

*_ ——————— Entry point
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I ------------- Stop Loss B (loose)

________ Stop Loss A (tight)

15 min chart
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* Personal preference...
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* Personal preference...

* The way that suits you is the right way
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* Tight Stop Loss...
* Keeps losing trades small
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* Tight Stop Loss...
* Keeps losing trades small

* Returns potentially high reward to risk
onh your trades
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Tight Stop Loss...
Keeps losing trades small

Returns potentially high reward to risk
onh your trades

More trades ‘stopped-out’ than with
Loose Stop Loss
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* Loose Stop Loss...
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* Loose Stop Loss...
* Keeps you in more trades
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* Loose Stop Loss...
* Keeps you in more trades
e Greater initial exposure (pips at risk)
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Loose Stop Loss...
Keeps you in more trades
Greater initial exposure (pips at risk)

Smaller reward to risk ratio than with
Tight Stop Loss
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Stop Loss A (tight)

Stop Loss B (loose)

5 min chart



Initial Stop Loss Placement



Initial Stop Loss Placement

* Always use a Stop Loss!
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* Always use a Stop Loss!

* Locations to use for your initial stop on
15min chart & 5 min chart
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* Always use a Stop Loss!

* Locations to use for your initial stop on
15min chart & 5 min chart

* How to enter your Stop Loss price into
the Metatrader platform
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* Tight Stop Loss vs Loose Stop Loss
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* Tight Stop Loss vs Loose Stop Loss

* Your preference
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* Tight Stop Loss vs Loose Stop Loss
* Your preference

e | prefer Tight Stop Losses!
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